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Why have prices changed?

Powerco is regulated under the Commerce Commission Gas Distribution Services Default Price-Quality Path Determination 2017
(“the DPP”). This permits Powerco’s revenue to reflect

e movements in the Consumer Price Index (CPI) each year
e Commerce Commission levies and local body rates applying to network assets, as these costs are outside Powerco’s control.

The final prices contaired in the pricing schedule reflect an average annual increase in charges, in nominal terms of 1.88%. This
increase reflects 1.88% for CPI and the adjustnent for levies and loc&body rates permited by the DFPMore information about
the DPP can be found here:

https://comcom.govt.nz/requlated-industries/gas-pipelines/gas-pipelines-price-quality-paths/

The prices applied tothe tariff groups on our distribution network are set in accordance with our published pricing methodology.
For the pricing yearcommencing 1 October2020, we prioritised pricing stability and consstency for the diffelent tariff groups
across our regional networks. Some adjustments have been made toremove pricing anomalies. The attached priing schedule
shows the prices foreach tariff group effective fom 1 October 2020.

Our pricing methodology document can be found on our website at the following location and a copy may also be requested from
Powerco’s head office:

http://www.powerco.co.nz/Publications/Pricing-Schedules/Gas/



https://comcom.govt.nz/regulated-industries/gas-pipelines/gas-pipelines-price-quality-paths/
https://www.powerco.co.nz/publications/pricing-schedules/gas/

POWERco Gas distribution prices from 1 October 2020

Powerco is responsible for the natural gas network in the Taranaki, Hawkes Bay, Manawatu, Horowhenua and Wellington regions.

Last year, Powerco constructed about 70km of pipeline to enable more New Zealanders to connect to the gas network. The company also connected more than 2,000 customers to the network for free and spent between $4 to $5 million maintaining a safe and
reliable gas supply for consumers.

Disclosure of Powerco's new gas distrib arges, effective 1 October 2020

Powerco is regulated under the Commerce Act 1986. Under the regulated price-quality path determined by the Commerce Commission, the weighted average of Powerco’s gas pipeline prices, net of pass-through and recoverable costs, can not increase by more
than the change in the Consumer Price Index each year. From 1 October 2020 the regulated price increase is 1.88%.

Powerco is required to publicly disclose the charges that make up the distribution part of a natural gas invoice under clause 2.4.19 of the Gas Distribution Information Disclosure Determination 2012; where the estimated number of consumers that will be
subject to the charge is equal to or greater than five.

Other gas network charges or conditions may apply. This schedule should be read in conjunction with the full Powerco Gas Distribution pricing book. All charges exclude GST (Goods and Services Tax).

Schedule of end-consumer load group charges (excluding GST)

Distribution charges effective 1 October 2020 Previous charges Distribution charges effective 1 October 2020 Previous charges
Estimated number Estimated number of
Variabl of consumers Variabl consumers
Load group| Fixed ($/day) | Variable ($/GJ) (cjﬁ\i\lhj Fixed ($/day) [ Variable ($/GJ) Load group | Fixed ($/day) | Variable ($/GJ) (;::;Ih; Fixed ($/day) Variable ($/GJ)
G06 $0.0000 $18.9148 $0.07 990 $0.0000 $18.5653 G06 $0.0000 $18.9148 $0.07 5,125 $0.0000 $18.5653
Gl1 $0.6054 $4.5363 $0.02 4,015 $0.5942 $4.4525 G11 $0.6054 $4.5363 $0.02 14,932 $0.5942 $4.4525
G12 $1.5757 $3.8900 $0.01 189 $1.5465 $3.8181 G12 $1.5757 $3.8900 $0.01 324 $1.5465 $3.8181
G14 $4.2561 $3.4082 $0.01 91 $4.1774 $3.3452 Gl14 $4.2561 $3.4082 $0.01 90 $4.1774 $3.3452
G16 $5.6503 $3.2192 $0.01 62 $5.5459 $3.1597 G16 $5.6503 $3.2192 $0.01 64 $5.5459 $3.1597
G18 $9.8361 $3.2608 $0.01 7 $9.6543 $3.2006 G18 $9.8361 $3.2608 $0.01 11 $9.6543 $3.2006
Distribution charges effective 1 October 2020 Previous charges Distribution charges effective 1 October 2020 Previous charges
Estimated number Estimated number of
VR of consumers VErEGE consumers
Load group| Fixed ($/day) | Variable ($/GJ) (c/kWh) Fixed ($/day) [ Variable ($/GJ) Load group | Fixed ($/day) | Variable ($/GJ) (c/kWh) Fixed ($/day) Variable ($/GJ)
GO06 $0.0000 $20.6918 $0.07 7,298 $0.0000 $20.3094 G06 $0.0000 $20.6918 $0.07 6,266 $0.0000 $20.3094
Gl1 $0.6129 $5.2217 $0.02 24,062 $0.6016 $5.1252 Gl1 $0.6129 $5.2217 $0.02 24,452 $0.6016 $5.1252
G12 $1.0400 $5.6007 $0.02 501 $1.0208 $5.4972 G12 $1.0400 $5.6007 $0.02 606 $1.0208 $5.4972
Gl14 $6.0751 $5.6247 $0.02 133 $5.9628 $5.5208 Gl4 $6.0751 $5.6247 $0.02 142 $5.9628 $5.5208
G16 $9.3767 $4.8647 $0.02 73 $9.2034 $4.7748 G16 $9.3767 $4.8647 $0.02 49 $9.2034 $4.7748
G18 $14.4102 $4.7157 $0.02 8 $14.1439 $4.6285 G18 $14.4102 $4.7157 $0.02 12 $14.1439 $4.6285
Average Residential Household Gas Energy Bill
Taranaki
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Distribution charges effective 1 October 2020 Previous charges o ' ' ' ' '
Estimated number retailer [
Variabl of consumers ) . istributi
Load group| Fixed ($/day) | Variable ($/G)) (ca/::;l;ht; Fixed ($/day) | Variable ($/GJ) pistribution G-
csT I
G06 $0.0000 $18.9148 $0.07 5,591 $0.0000 $18.5653
Metering [N
Gl1 $0.6054 $4.5363 $0.02 13,687 $0.5942 $4.4525
Transmission -
G12 $1.5757 $3.8900 $0.01 216 $1.5465 $3.8181
G14 $4.2561 $2.1703 $0.01 111 $4.1774 $2.1302
G16 $5.6503 $2.1154 $0.01 34 $5.5459 $2.0763 From The New Zealand Gas Story - Sixth Edition (Gas Industry Company, December 2017)
G18 $9.8361 $1.9248 $0.01 14 $9.6543 $1.8893
For an average New Zealand residential household, gas distribution prices represent approximately 30% of the final gas energy bill.

Typical characteristics of different load group customers
Residential / small commercial

GO6 Less than or equal to 10 scm/hr and annual gas usage of less than 15GJ in the Central North Island and 14GJ in Greater Low-volume residential customers
Wellington*
611 Less than or equal to 10 scm/hr and annual gas usage greater than or equal to 15GJ in the Central North Island and 14GJ in the Standard residential customers
Greater Wellington region* Small commercial customers such as small cafes, fish and chip shops, pizza shops
Commercial
G12 Greater than 10 scm/hr and less than or equal to 25 scm/hr Restaurants, small apartments, office buildings, small to mid-sized motels
G14 Greater than 25 scm/hr and less than or equal to 60 scm/hr Hotels, large motels, shopping complexes, swimming pools
G16 Greater than 60 scm/hr and less than or equal to 140 scm/hr Large office buildings, apartment blocks, commercial kitchens
G18 Greater than 140 scm/hr and less than or equal to 200 scm/hr Commercial laundries, dry cleaners

* Consumers meeting the criteria can choose to belong to either the GO6 or G11 load group.
Scm/hr = standard cubic metres per hour (gas flow rate) GJ = gigajoules (measure of gas)

To view online please go to www.powerco.co.nz
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